
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



THE DECLARATION AND YIELD OF STOCKHOLDERS' 

RIGHTS 



By B. B. Burgunder, 
Baltimore, Md. 

Everyone is aware of the great expansion of America's lead- 
ing railroad and industrial properties within the last fifteen years. 
During this time, much has been published concerning the unpar- 
alleled increase in mileage, earnings and profits, but few persons have 
definite knowledge of the exact return to a stockholder who has held 
capital stock for any length of time in these corporations. It will 
be the purpose of this article to show what would have been the 
yield to the stockholder who bought his shares at any given period 
in the open market. 

A "right" is a privilege issued by a corporation to its stock- 
holders to subscribe to its stock and occasionally to its bonds, at a 
price below the market quotation. This is what is meant when 
"rights" or "warrants" are referred to in our financial journals. 
But this is by no means the only benefit extended by corpora- 
tions to their stockholders, since where stock is issued "free" or in 
the form of a dividend, an even greater distribution is made. In 
such instances it is the company itself that pays the par value of the 
stock from its accumulated profits, and the issue amounts substan- 
tially to the capitalization of a previously earned surplus. Where 
the surplus is not as large as the dividend declared, the company 
is usually capitalizing its future earnings. For example, at the 
close of the fiscal year of 1904, the Atlantic Coast Line Railroad 
Company had a surplus of approximately $13,500,000. In Decem- 
ber, 1904, an extra dividend of twenty-five per cent (twenty per 
cent in stock and five per cent in four per cent certificates pf 
the Atlantic Coast Line Company of Connecticut) was declared, 
reducing this surplus to about $4,500,000. Clearly, this was merely 
giving the stockholders what had been withheld from them in 
previous years. On the other hand, in December, 1868, the New 
York Central and Hudson River Railroad Company, with a capital 
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stock of $28,500,000 and a surplus of only $5,000,000, distributed to 
its stockholders gratis eighty per cent of their holdings, and again, 
in November, 1869, made another gift of twenty-seven per cent. At 
this period of its history, the earning capacity of the New York 
Central Railroad Company was enormous, and it was able to pay div- 
idends even upon this increase of stock. But as this distribution was 
made on the basis of its earnings, and not from an accumulated sur- 
plus, it was purely "water" and it has only been within the last fifteen 
years that the company's earnings, which have been turned back 
into the property, have been sufficient to change this capitalization 
from its status of "water" to that of real capital. 

That the method of raising capital and of distributing profits 
through the issue of new stock to its stockholders has been a very 
common practice is shown by the following table for a few of the 
many corporations which might be mentioned. 

No. of times "Rights" Owner of ioo Shares in 
Name of Company were issued 1880 would have at present 

American Telephone and Tele- 
graph Co 3 200 Common 

Baltimore and Ohio R. R. Co.. 4 209.3 " 

Canadian Pacific Ry. Co 5 269.57 

Chicago, Milwaukee and St. 

Paul Ry. Co 5 253.69 " and 101.48 pfd. 

Cleveland, Cincinnati, Chicago 

and St. Louis Ry. Co. ... 2 132 " 

Great Northern Ry. Co 8 693 pfd. and 495 ore certificates 

Illinois Central R. R. Co 8 363.32 Common 

New York Central and Hud- 
son River R. R. Co 5 245.2 " 

Pennsylvania R. R. Co 9 384.76 " 

Northern Central Ry. Co 3 225 " 

United Gas Improvement Co.. 8 559-65 " 

In the foregoing table the first column gives the name of the 
company, the second states the number of times rights were issued 
since 1880, and the third shows the number of shares now held by 
an original holder of 100 shares who took advantage of all rights 
offered. Thus the American Telephone and Telegraph Company 
has doubled its outstanding stock; the Great Northern Railway 
Company has seven times as much preferred stock, not even taking 
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into account the enormous amount of ore certificates given to the 
stockholders, while the United Gas Improvement Company has 
nearly six times as much capital as it had in 1896. 

The term "right" has a very different meaning on the New 
York Stock Exchange from that given on the Philadelphia Ex- 
change. In the former city, a "right" means the privilege of one 
share to participate in the new issue. Thus an increase of twenty- 
five per cent in the capital stock gives each share of old stock the 
privilege to subscribe to one-quarter of a share of new stock, and 
it takes four old shares to purchase one new one. In New York, 
therefore, the holder of 100 shares owns 100 rights, which give 
him the option to buy twenty-five shares of new stock. In Phila- 
delphia, however, a right means the privilege to subscribe to one 
share of new stock. Consequently, in the case of an increase of 
twenty-five per cent in the capital stock, the holder of 100 shares 
of old stock owns twenty-five rights, which give him the option to 
buy twenty-five shares of the new issue. On that basis, rights are 
quoted at four times as much in Philadelphia as they are in New 
York. To take the last instance, where rights or warrants were sold 
in both markets, namely, in the last issue of the Pennsylvania Rail- 
road Company, the price of the rights in New York was $8 per 
$100 share, or really only $4 per $50 share. However, in Philadel- 
phia the quotation was $16 per $50 share, or exactly four times 
the price in New York. 

As is done when a dividend is declared, the books of the corpo- 
ration are closed when rights are issued, and all those whose names 
appear as stockholders upon the registry books of the company on 
the designated day are entitled to subscribe to the increased stock. 
Up to that day. the old stock sells with the subscription privilege 
attached and the stock is said to sell "rights on." On the day 
the books are closed, the privilege is no longer open to the stock- 
holders, but only to the holder of the rights or warrants that are 
issued by the company to its stockholders of record. On that day 
the stock and rights sell separately and the stock is said to sell "ex- 
rights." 

It is very seldom that a corporation demands the entire pay- 
ment for a new issue at once. Generally it is spread over a long 
period of time, giving the holder a greater chance to procure the 
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money necessary to pay for the new stock. In March, 1906, the 
Atlantic Coast Line Railroad Company increased its capital by 
issuing ten per cent in common stock at par, payment to be made 
in two equal instalments : one on or before May 10, 1906 ; the other 
on or before September 10, 1906. In lieu of the interest on the 
instalments, the stockholders were entitled to the full dividend 
declared in November, 1906. In another case, the Great Northern 
Railway Company, in 1907, spread the payments for the new stock 
over a period of a year and a half and allowed interest upon each 
instalment. 

On the basis that all the stock offered is taken and added to 
the original holdings, the profit of the stockholder will vary as 
the price of the security fluctuates in the market. These changes 
in price are at times violent, and as will be shown later, have 
a marked effect upon the net profits of the stockholder. For 
this reason, to compute the returns fairly, quotations should be 
taken for a normal season — for last year, we may justly say around 
November 21, 1909. 

But another element enters into the question upon the same 
hypothesis, that all the offerings of new stock have been taken by 
the stockholder. The dividend return upon the stock issued is 
usually at variance with the current rate for money and the dif- 
ference between the two rates will be credited to the rights offered 
by the company. Suppose the holder of 100 shares of a seven per 
cent stock is offered the privilege of purchasing fifty new shares 
at par. To do this, he borrows money at the current rate of five 
per cent and adds the new stock to his original holdings. How- 
ever, the company maintains the dividend at seven per cent, and 
the difference of two per cent or $100 is equivalent to an increased 
dividend of one per cent on the first purchase of 100 shares. This 
one per cent, plus the seven per cent regular dividend, makes the real 
cash return eight per cent on the original 100 shares. If the person 
had not owned the original stock and thus secured the rights 
offered by the company, he could not have invested his money at 
any such rate, and it is only fair that the increased yield should be 
credited to the first purchase. Similarly, if the rate were only 
three per cent, instead of seven per cent, the difference would be 
a loss and would be a decrease upon the return of the original 100 
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shares. Therefore upon an analysis of the return to a stockholder 
from rights over a given period of time, it will be found to include 
three subdivisions: 

i. The value of the new stock at the market quotation, less 
the amount of the subscription price. 

2. The fluctuation in the price of the original purchase. 

3. The cash yield. 

The method of permitting subscriptions to new stock at a 
price below the market quotations and of continuing the former 
dividend upon the entire amount issued, is an excellent plan for 
the distribution of large earnings to a corporation's stockholders. 
When a company desires to make permanent improvements, it 
can issue a long term bond at a rate below that paid by most 
standard stocks. This difference would go to swell the surplus 
earnings of the company and would eventually lead to a higher rate 
of dividend upon its stock capitalization. Instead the rate is kept 
comparatively low and the increased earnings are also divided. 
But it is not to be supposed that the benefits accrue only to the 
common stockholders. Indeed it is safe to say that the results are 
shared pretty generally by every security holder of the corporation. 
The presence of a large number of stock authorizations to-day point 
significantly to the fact that those companies are on the whole com- 
pelled by necessity to adopt this mode of raising capital. Money is 
dear, bond issues are difficult to float, and the average investor 
is unwilling to put any more money into construction, unless a little 
larger return, speculative though it may be in character, is apparent 
to him. Whenever such a state of affairs is general in the country, 
we have the corporations and particularly the railroads applying to 
their stockholders for aid. Such a flotation of securities immensely 
strengthens the safety of the bonds already issued. Dividends are 
not fixed charges and a road cannot be forced into a receivership 
because the rate must be lowered or abandoned during periods of 
business depression; whereas if bonds had been issued and the 
coupons not paid, the penalty would have been inflicted. Thus in 
every way the security and stability of the company is strengthened 
by the increase of stock for the purposes of refunding or con- 
struction. 

The method of computing the value of rights is comparatively 
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simple. Let us take the last issue of new stock by the Pennsyl- 
vania Railroad Company, where the stockholders were allowed to 
subscribe to twenty-five per cent of their holdings at par. The 
common stock was at that time selling at $71.00 per share. 

100 shares at $71.00 per share $7,ioo 

25 shares at $50.00 per share 1,250 

Total cost of 125 shares $8,350 

Average cost of one share $66.80 

Deducting $66.80, the average cost per share from $71.00, the 
market quotation for the old stock, leaves $4.20 as the value of the 
right on each share of Pennsylvania Railroad stock. In New York, 
however, Pennsylvania shares sell on a percentage basis and the 
price of the right on the exchange was consequently doubled. As 
a matter of fact, the rights sold the next day for $8.25. The price 
of rights is usually a little below the ascertained value, due to the 
element of time, interest and arbitrage. 

This leads us to a very interesting practice. Many holders, 
being unable to pay the amount called for by the terms of the 
subscription, sell their rights to arbitrageurs. These arbitrageurs, 
immediately upon the purchase of these rights, sell an equivalent 
amount of full-paid stock, and after having paid the specified instal- 
ments, they make good their delivery with these new shares. Revert- 
ing again to our illustration of the Pennsylvania Railroad Company, 
suppose an arbitrageur bought 100 rights at $4.00 per right with the 
intention of paying the subscription price. This would give him 
twenty-five shares of new stock, costing in all $1,650, or $66 per 
share. However, when he bought the rights he sold "short" twenty- 
five shares of Pennsylvania in the open market at $66.50 per share. 
From now on his profits are practically assured him and he will 
make fifty cents per share, less the amount of the ordinary expenses. 

The greatest benefits from rights have been derived where the 
holder has held his stock for a considerable length of time and 
taken every subscription offered. If he sell his rights in the open 
market, when the next issue is made, he can only receive the fixed 
percentage upon his original holdings and thereby loses the real 
profit. It is needless to say that any increase of capitalization 
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is based upon the total last issue and so, if the holder takes every 
subscription privilege that is offered, he will continually get rights 
upon rights. Take the Great Northern Railway Company for 
example. This road has made eight capital increases since 1893. 
If the holder of an original 100 shares had sold each right as it was 
offered, he would have parted with the privileges to 240 more shares 
of the preferred stock, together with 100 ore certificates. But, 
by holding the stock, and taking the rights upon rights, he would 
own to-day 693 shares and 495 ore certificates. This can be shown 
as follows: 

Original purchase in 1893 100 shares 

25 per cent increase in 1893 25 " 

Total shares in 1893 125 

100 per cent increase in 1898 125 

Total shares in 1898 250 

20 per cent increase in 1899 50 

Total shares in 1899 300 

10 per cent increase in 1900 30 

Total shares in 1900 330 

25 per cent increase in 1901 82.5 

Total shares in 1901 412.5 

20 per cent increase in 1905 82.5 

Total shares in 1905 495 

100 per cent ore certificates in 1906 495 ore certificates 

Total holdings in 1006 495 shares 

and 495 ore certificates. 

40 per cent increase in 1907 198 

Total holdings in 1907 693 shares 

and 495 ore certificates. 

In addition to the greater increase in the amount of stock 
procured, in a railroad like the Great Northern, the subsequent 
rise in price of the stock made those new shares worth more than 
when issued. Of course this condition may be reversed and the 
stockholder may suffer considerably by the subsequent decline in 
the market value of the security. This is typified in many instances, 
particularly where the stock was bought during the boom times of 
1902 and 1906, as shown in the following table: 
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Company Date Price then Price Nov. a i, '09 

American Telephone & Telegraph Co 1902 180 144 

Atlantic Coast Line R. R. Co 1906 164 137.5 

Great Northern Ry. Co. 1905 314 142 

New York Central & Hudson River R. R. 

Co 1902 160 135 

Pennsylvania R. R. Co 1901 80 66 

The only two important instances, where the stock suffered a 
loss from every right issued are the Missouri Pacific Railway Com- 
pany and the Cleveland, Cincinnati, Chicago and St. Louis Railway 
Company. These examples are indeed striking since not only is the 
original purchase of ioo shares below the price paid, but also the 
new issues secured through "rights" are selling considerably below 
the subscription value. 

The tables appended hereafter are all computed on the same 
plan and for purposes of explanation, the Baltimore and Ohio 
Railroad Company will serve as an example. 

In the table on page 80, the first column is for the date of the issue 
of rights, and opposite in the column headed "Quantity" is given the 
amount of the authorized increase of the new stock, together with 
the price at which the stock was issued. Straight across on the 
same line is the amount of stock held in the year marked at the 
top of that column. Thus, in 1900, the purchaser would have had 
n6 2 / 3 shares (100 shares original purchase plus i6 2 /, per cent 
increase) ; in 1901 — 140 shares ( 1 16 2 / 3 shares plus 20 per cent in- 
crease) ; in 1902 — 182 shares (140 shares plus 30 per cent increase), 
and in 1906 — 209.3 shares (182 shares plus 15 per cent increase). 
Now, if instead of buying his first holding of 100 shares of stock in 
1000, he had purchased it in 1901, he would have missed the first 
privilege and consequently by the end of 1906, he would own fewer 
shares than if he had bought in 1900. To find the amount of 
stock held on any date, on the supposition that he purchased 
his 100 shares at a period after the rights of April, 1900, were 
issued and before the rights of December, 1001, appeared, look 
across the line marked December, 1901. At that time 120 shares 
were held (100 shares plus 20 per cent increase), in 1902 — 156 
shares; and in 1906 — 179.4 shares. The same method can be 
adopted for any date of issue. 
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The column headed "Price" contains the price the purchaser 
would have had to pay in the open market for the original stock, 
the day before it sold "ex-rights". Thus for the Baltimore and 
Ohio Railroad Company, in 1900, a share of common stock would 
have cost $89.50; in 1901 — $102; in 1902 — $110, and in 1906 — 
$108.25. 

The total cost of the stock is obtained by adding the cost of 
the original 100 shares of stock (as found in the "Price" column) to 
the total amount paid for the subscriptions; whereas the "Value" 
is found by multiplying the amount of the securities held by the 
market value. In the case of the Baltimore and Ohio Railroad 
Company, the original purchase of 100 shares at $89.50 per share 
amounts to $8,950.00. The rights entitle the holder to 109.3 more 
shares at a total cost of $10,596.00. This additional cost of $10,- 
596.00 plus the original purchase price of $8,950.00 equals $19,- 
546.00, the amount in the "Cost" column. The "Value" of the 
stock is $24,383.00 (209.3 shares at the market price of November 
21, 1909, of $116.50 per share). The "Gain" or "Loss" is the 
difference between "Cost" and "Value." That amount, as has been 
pointed out before, will vary greatly with the market value of the 
securities. Baltimore and Ohio, as stated above, was taken at 
$116.50 per share, but suppose the panic price of 1907 of $75.50 
had been taken. The decrease of $41.00 a share would not only 
have wiped out the gain, but also would have left a substantial loss. 
It is, therefore, absolutely necessary to adopt a normal period of 
prices. 

This gain or loss must now be viewed as the amount of an 
annual dividend or assessment. Here it- is necessary to adopt an 
arbitrary rate of interest extending over the entire period during 
which the stock was owned, and for this purpose a fair rate of 
five per cent has been assumed. This rate has been the average for 
long-term money on good security. 

The gain on Baltimore and Ohio from 1900 to November 21, 
1909, on the original 100 shares was $4,837.00. Spreading this 
$4,837.00 over the time the shares were owned, nine years, the 
annuity, with the interest at five per cent, is equal to 4.387 per 
cent a year upon the par value of the stock. In the meantime the 
average dividend rate paid in cash for the nine years was 4.591 
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per cent. This cash dividend of 4.591 per cent plus the 4.387 per 
cent gained through subscriptions and market appreciation equals 
8.978 per cent on the value of the original stock purchased in 1900. 
But it must be remembered that the stock cost only $89.50, whereas 
the total return of 8.978 per cent was based on par, so that the net 
yield on the purchase price of $89.50 is 10.031 per cent. In 1901 
the stock cost $102.00, the total return on par is 7.674 per cent, 
and the net yield on $102.00 is 7.523 per cent. The same process 
is followed for each date, and the result can always be found in 
the column headed "Net Yield on Cost Per cent." 

The method of finding the average dividend rate is interesting 
and shows the effect of increased holdings after the dividend rate 
has passed a certain point. The following is a table for each period 
of the Baltimore and Ohio Railroad Company : 

Div. Rate on par 1900 1901 190a X906 

1900 2 2 

1901 4 4 4 

I9Q2 4 3767 3-8 4 

1903 4 3-347 3-44 3-7 

I9°4 4 3-347 3-44 3-7 

1905 4-5 4-257 4-22 4.35 

1906 5-5 6.077 578 S-6S 5-5 

1007 6 7.26 6.794 6.495 6.15 

1908 6 7.26 6.794 6.495 615 

4I-3I5 38268 34-390 17.80 

Average rate 4.591 4.784 4.913 5.933 

In the above table the money invested in the privileged sub- 
scriptions is supposed to • be worth five per cent. This amount 
comes out of the annual cash dividend and the balance goes to the 
original ioo shares. For the purposes of illustration, take the 
column headed 1900. 

In 1900, the dividend rate was two per cent, and as the increased 
stock did not bear dividends until the following year, the net rate 
was two per cent. This has been indicated opposite the date 1900. 
The amount invested was $1,333.00 (16 2 /, shares at $80.00 per 
share), so there must always be allowed $66.65 (five per cent on 
$1,333-0°) interest on the subscription out of the cash dividend. 
The rate on the entire issue was raised in 1901 to four per cent, 
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or $466.65 on the n6 2 / 3 shares owned. Subtracting $66.65, interest 
on the new money invested from $466.65 cash dividend, leaves 
$400.00 net yield, or exactly four per cent on the par of the original 
purchase of 100 shares. In 1902, the rate is still four per cent, but 
23V3 (20 per cent on n6 2 / s shares) shares more have been pur- 
chased at par, reducing the net yield to 3.767 per cent. This figure 
is obtained as follows: 

l6?3 shares at $80.00 per share $1,333-00 

23^3 shares at $100.00 per share , '2,333.00 

Total investment $3,666.00 

Interest at five per cent 183.30 

The total cash dividend on 140 shares at four per cent equals 
$560.00. Net result ($560.00 — $183.30) is 3.767 per cent on par of 
original 100 shares. In 1902 there were bought forty-two more 
shares (30 per cent on 140 shares), at a cost of $4,200.00, bringing 
the total investment up to $7,866.00 ($4,200.00 plus $3,666.00). In- 
terest at five per cent on that sum in 1903 equals $393.30. Subtract- 
ing from $728.00, the total dividend at four per cent on 182 shares, 
leaves 3.347 per cent as the net yield. When in 1905, the rate was 
raised to four and five-tenths per cent, the net yield was increased by 
more than merely one-half per cent, as shown by the following 
calculations : 

4.5 per cent on 182 shares (amount held at present) $819.00 

Interest on subscription at 5 per cent 393-30 

Net yield $42570 

which is 4.257 per cent on par. 

In 1906 the rate was again raised, this time to five and five- 
tenths per cent. The net yield now rose to over six per cent. 

5.5 per cent on 182 shares $1,001.00 

Interest on subscriptions at 5 per cent 393-30 

Net yield $607.70 

or 6.077 P er cent on P ar - 

By 1907, 27.3 more shares at par (fifteen per cent on 182 shares) 
are procured and $2,730.00 more cash is invested. This $2,730.00 
plus the $7,866.00 invested in previous subscriptions brings the 
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total money invested, in addition to the original purchase of 100 
shares, to $10,596. Interest on this sum at five per cent is $529.80; 
whereas the dividend rate is six per cent on 209.3 shares ( 182 shares 
plus 27.3 shares increase), or $1,255.80. The difference between 
the total cash dividend return of $1,255.80 and $529.80 (the interest 
allowed for the subscriptions) amounts to $726 or 7.26 per cent on 
par. Adding all the dividends and dividing by nine, the number of 
years since the purchase of the original 100 shares, we have 4.591 
per cent, or the average cash rate. If the stock had been bought 
in December, 1901, instead of April, 1900, the net cash dividend 
yield would have been 4.784 per cent; if bought in October, 1902, 
it would have been 4.913 per cent; and if bought in April, 1906, 
it would have been 5.933 per cent. The same method is used for 
all the other companies. 

In the tables adjoining this article are given brief summaries of 
many of the largest corporations in the United States, which have 
made a practice of issuing rights to their stockholders. How profit- 
able these properties have proved, a glance at the final column headed 
"Net Yield on Cost Per cent" of each table will show. The results 
for the different years vary somewhat, and it would be hard to 
arrive at any definite conclusion. The results differ with each par- 
ticular corporation. 

The following table shows the net result computed according to 
the plans shown in the foregoing tables, for each company, if the 
stock had been bought when the first rights noted in the table were 
issued : 

Date of Net Yield 
Company purchase on cost 

American Telephone and Telegraph Company . . 1901 6.818 

Atlantic Coast Line Railroad Company 1902 7.622 

Baltimore and Ohio Railroad Company 1900 10.031 

Canadian Pacific Railway Company 1001 25.03 

Chicago, Burlington and Quincy Railroad Com- 
pany • 1880 8.14 

Chicago, Milwaukee and St. Paul Railway Com- 
pany 1882 7326 

Chicago, Reck Island and Pacific Railway Com- 
pany 1880 6.924 

Cleveland, Cincinnati, Chicago and St. Louis Rail- 
way Company 1905 loss 3.446 
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Date of Net Yield 
Company purchase on cost 

Great Northern Railway Company 1893 33-H3 

Illinois Central Railroad Company 1887 7.809 

Missouri Pacific Railway Company 1886 .373 

New York Central Railroad Company 1893 7526 

Pennsylvania Railroad Company 1887 6.194 

Northern Central Railroad Company 1900 10.691 

United Gas Improvement Company 1896 19.665 

Many other companies have followed the plan of giving large 
cash dividends in preference to the idea of distribution through 
increased stock capitalization. Among such corporations we have 
notable examples in the Union Pacific Railroad Company, Westing- 
house Air Brake Company, Standard Oil Company, and the Dela- 
ware, Lackawanna and Western Railroad Company. As to which 
method is the better, the managers of the various companies have 
their own opinions, but they amount to practically the same thing. 
What the policy will be in the future is a matter of conjecture, but 
it can safely be said that this method of raising additional money, 
namely, through increasing the capital stock, is finding more and 
more favor among the railroad directors, although the days when 
the shares were issued as extra dividends are probably past. A 
few of the former munificent distributions are shown below. 

Railroad Date Amount Price 
Atlantic Coast Line Company of Con- 
necticut 1901 100 free 

Atlantic Coast Line Company of Con- 
necticut 1901 100 free 

(4% certificates) 

Atlantic Coast Line R. R. Co 1004 25 free 

(20% stock and 5% in 4% ct£.) 
Chicago, Rock Island and Pacific R. R. 1880 100 free 

Delaware, Lackawanna and Western 

R. R. Co 1863 10 free 

Delaware, Lackawanna and Western 

R. R. Co 1864 70 free 

Delaware, Lackawanna and Western 

R. R. Co 1866 10 free 

Great Northern Ry. Co 1898 100 $60.00 

Great Northern Ry. Co 1906 100 free 

(ore certificates) 
(567) 
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Railroad Date 

Louisville and Nashville R. R. Co 1880 

New York Central and Hudson River 

R. R. Co 1868 

New York Central and Hudson River 

R. R. Co 1869 

The following tables are for some of the leading corporations 
of the United States, which have made a practice of issuing rights 
to their stockholders and are all computed in the same manner as 
illustrated in the case of the Baltimore and Ohio Railroad Company. 
It is expressly assumed that in all annuity and dividend calcula- 
tions, money is worth five per cent. For example of this, see pages 

87 to 96. 
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